MINUTES OF THE WILLOWS CITY COUNCIL MEETING HELD August 10, 2010

1. The meeting was called to order at 7:00 p.m. by Vice Mayor Hansen.

2. PLEDGE OF ALLEGIANCE: Council Member Yoder led the Pledge of Allegiance.

3. ROLL CALL:

Present: Holvik, Yoder & Hansen
Absent: Towne & Baker
4. Agenda Review: It was moved by Council Member Yoder and seconded by Council

Member Holvik to accept the August 10, 2010, Agenda as presented. The motion was
unanimously passed.

5. Presentations & Proclamations: None

6. Oral and Written Communications/Public Comment:

Danny Trammell, owner of the North Valley Wranglers Minor League Football Team,
introduced himself. He stated that he will be starting a Minor League Football Team in Willows
beginning in February and running through June. They will be holding tryouts in Willows on
August 22 beginning at 9:00 a.m. until finished and expect 50 to 60 players to try out. Tryouts
will also be held in Orland on September 19. Ages 18 and over can tryout and there is no age
cap. The games are tentatively scheduled to take place on Saturdays at the High School Football
field pending approval from the High School. The team will also hold benefit games throughout
the season with the proceeds to go toward the Youth and High School Football programs.

7. Consent Agenda:

It was moved by Council Member Yoder and seconded by Council Member Holvik to approve
the consent Agenda as presented. The motion was unanimously passed and the following items
were adopted/approved:

a) Approval of General Check Register (21974-22053).

b) Approval of Payroll & Direct Deposit Check Registers (Z01790-201823 & 30781-
30816).

c) Approval of the City Council Meeting Minutes of June 22, 2010.

8. Public Hearings:

a) Re-open a continued Public Hearing from the July 27, 2010, City Council Meeting to
allow for citizens to protest the charge of Weed Abatement and upon conclusion, consider
approval of a Resolution confirming costs of abatement and declaring them a special
assessment as of August 12, 2010:

City Manager Steve Holsinger explained that this was a public hearing which was continued
from the July 27, 2010, City Council Meeting in order to allow citizens to comment on the
charges of weed abatement. The City Manager stated that at that meeting it was the consensus of
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the Council for staff to make a second review of the contractor billing to be sure everything was
charged correctly. He then publicly apologized to Mr. Curt Collins of 839 Sherwood Way who
was not present at this meeting, but he was present at the July 27 meeting to protest a $630.00
abatement invoice which he received from the City after having had received inaccurate
information from City Staff regarding what location(s) of an individual’s property the abatement
contractor has jurisdiction to abate. Subsequent to his receiving this information, the contractor
abated Mr. Collins’ rear yard and he was invoiced. The City Manager stated that this was clearly
an error on the part of the City and that Mr. Collins bill has been removed from the list of
properties whose abatement bills are being requested by the Council to be declared special
assessments. He continued, stating that after the July 27 Council meeting, a meeting was held
between the Abatement Contractor Ron Riisager, Fire Chief Wayne Peabody, Fire Captain Skip
Sykes, Finance Director Tim Sailsbery, Council Member Holvik and himself in order to review
the invoices. A few minor errors were discovered and corrected during the course of the review,
but the assessments as presented tonight still stand and it was determined that the abatement
process was completed to the scope of the contract. Fire Chief Peabody stated that some issues
and questions had arisen about whether the City’s Abatement Contractor is required to be
licensed by the CSLB. He stated that he has since researched this and found this is not true, as
Business and Professions Code Section 7049 exempts the Contractor from the requirement to be
licensed to perform this type of work. Chief Peabody stated that he wanted to stress that Mr.
Riisager was in constant contact with himself and Captain Sykes at all times during the
abatement process and he did the work per his and Captain Sykes’ recommendations and did not
go above what he was directed to do. Mr. Riisager was at all times under direct supervision of
either Chief Peabody or Captain Sykes. Chief Peabody also apologized to Mr. Collins for City
Staff giving him inaccurate information regarding abatement of the rear of his property. He
concluded his statements by stating that the entire process was completed in accordance with the
contract, however, he did recommend that Council waive the 40% administrative fee and simply
charge for the actual cost of the work that was completed.

Vice Mayor Hansen opened the Public Hearing at 7:12 p.m. and prior to anybody speaking, he
made an announcement for the record that a letter was received today via fax from Union Pacific
Railroad protesting their abatement charges for various parcels in the City.

Kimberly Nidelko with Remax and the Real Estate Agent representing the new owner Litton
Loan Servicing addressed the Council to protest the abatement charges for 346 N. Butte Street,
stating that the bank did not have legal possession of the property at the time the abatement took
place.

Jeff Haynes addressed the Council and protested the charges of the abatement invoice for abating
his property located at 1341 West Sycamore Street stating that he thinks the Administrative Fee
should be waived, as should the fees for any subcontractors. He stated that he is still concerned
over the high charges and has no desire to pay subcontractor and additional fees.

Gary Gabel addressed the Council and protested the charges of the abatement invoice for abating
his property located at 426 W. Willows Street. Mr. Gabel stated that if the charges are not
removed he will sue the City in Federal Court and also try to get a Class Action Law Suit filed
against the City.

Keith Parrish spoke, stating that he believes this year’s abatement charges are suspect compared
to previous years and he believes the entire abatement process is a bad one.
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Vice Mayor Hansen closed the Public Hearing at 7:23 p.m.

Council discussion ensued. Council Member Holvik stated that he did, in fact, attend a meeting
with the Contractor and other members of City Staff to go over the details of the charges and
although he indicated that the Contractor may have been somewhat aggressive in cleaning the
properties, he saw no evidence that any over-billing occurred. He believes that the 40%
Administrative should be waived entirely, but the property owners should still be responsibile to
pay the actual cost of abatement, as to not have this financial burden fall on those tax payers who
have abated their own properties.

Council Member Yoder also agrees that the 40 % Administrative fee should be waived. He
believes, however, that the Contractor was over-detailed in his removal and clean up of some
specific properties. He stated that he doesn’t believe that the City should be in the weed
abatement business and the Fire Department should be concentrating more on putting out fires.

Vice Mayor Hansen stated that he has complete confidence in the Fire Chief and was happy to
hear that Council Member Holvik met with the Contractor and found no discrepancies except a
few minor ones which have been corrected. He is also in favor of waiving the 40%
Administrative fee. He stated that the removal of weeds, rubbish, refuse and dirt is strictly an
issue of Community Health and Safety and nothing more.

Once discussions concluded, it was moved by Council Member Holvik and seconded by
Council Member Yoder to Approve a Resolution confirming costs of abatement and declaring
them a special assessment and waiving the 40 % Administrative fee. All ayes. The motion was
unanimously passed.

b) Conduct a Public Hearing to solicit citizen input on the potential installation of a Solar
Power Generation System at the Waste Water Treatment Facility and consider adoption
of a Resolution to authorize the City Manager to execute a Power Purchase and Solar Site
Lease Agreement for installation and maintenance of a Solar Power Generation System.

The City Manager presented this item to the Council explaining that Solar Power Partners have
provided a proposal for installation & maintenance of a Solar Power Generation System at the
Waste Water Treatment Facility and made a few presentations previously to the City Council
concerning the anticipated energy savings possible from this project. The Council directed staff
to complete some due diligence review and evaluation of the proposed system/project. Staff has
completed this review process and finds the City of Willows, through the Public Hearing
Process, may make findings consistent with Government Code section 4217 et seq. The code
provides that public agencies may enter into agreements for real property upon which alternative
energy facilities may be constructed so that the public agency may purchase the energy generated
from the facilities constructed on the real property under a power purchase agreement. The City
Manager is requesting that Council conduct the public hearing and upon closure; adopt a
proposed resolution authorizing the City Manager to execute the necessary agreements on behalf
of the City of Willows. If constructed, it is anticipated the solar power generation system will
produce savings to the City of Willows in excess of four hundred thousand dollars over the initial
twenty year period. There is additional potential for savings if the agreement(s) were extended
for two additional five year windows. Estimated savings over the total thirty year window is
$1,221,071.



Brief Council discussion ensued and financial risks, insurance requirements, and additional costs
to the City were discussed. Jason Grant of Solar Power Partners was present and addressed the
Council Members’ questions.

Vice Mayor Hansen opened the Public Hearing at 7:50 p.m. Gary Gabel addressed the Council
and advised that they are definitely on the right track with the installation of solar to provide
power to the Waste Water Treatment Plant and stated that it is a very good investment and the
Staff and Council were making a good decision in their looking into this and moving forward
with it.

Keith Parrish also addressed the Council stating that he is pleased to see the City considering this
decision for the installation of solar power generation.

Vice Mayor Hansen closed the Public Hearing at 7:58 p.m. It was then moved by Council
Member Yoder and seconded by Council Member Holvik to adopt a Resolution approving a
Power Purchase Agreement in Conjunction with a Solar Generation Array to be constructed on
City-Owned Real Property adjacent to the Waste Water Treatment Facility and Authorizing the
City Manager to Execute this agreement and all documents as exhibits to the agreement with
Solar Power Partners Inc., of Mill Valley, CA, Consultants and Owner of the Solar Power
Generation Array for the Construction, Operation, and Maintenance of this Solar Generation
System throughout the term of the Power Purchase Agreement. All Ayes. The motion was
unanimously passed.

¢) Conduct a Public Hearing and consider approval of the CDBG required Grantee
Performance Report for Submission.

The Finance Director presented this item to the Council to explain that the California Department
of Housing and Community Development — Community Development Block Grant (CDBG)
Program requires specific reporting of grantee activity and performance annually and at the
conclusion of the grant period. As part of the performance report, a Public Hearing is required to
be held to gather public comment and input. The portion of housing rehabilitation loans that
meet the criteria to be considered program income by CDBG standards are placed into a
Revolving Loan Account (RLA) for re-use in one of the following ways according to the City’s
Program Income Re-Use Plan: 1) Housing Rehabilitation Loans 2) Economic Development
Loans or 3) Placement of Funds into an open CDBG Grant activity. The revolving loan fund
was substantially depleted entering fiscal 2009-10 (approximately $2K to start the year). While
loan payments have started to replenish the fund, possible projects were in excess of the funds
available. As such, no projects noted above were conducted during the fiscal year. With that,
Vice Mayor Hansen opened the Public Hearing at 7:58 p.m. and having received no comments,
subsequently closed the Public Hearing at 7:58 p.m. It was then moved by Council Member
Holvik and seconded by Council Member Yoder to approve the Grantee Performance Report for
Submission. All Ayes. The motion was unanimously passed.

9. Ordinances: None.

10. Items introduced by City Council or Administrative Staff for discussion purposes
only (Including Economic Development Updates, if any):

The City Manager updated the Council on the status of the Wal-Mart Supercenter project and the
Road re-alignment for County Road G. Wal-Mart has recently submitted a letter to the City
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indicating their anxiousness to move forward with this project and have it out to bid in the near
future. In order for this to occur, the City must first approve some maintenance easements to be
recorded with the County Recorder so that Cal Trans can begin to issue encroachment permits.
He suggested that due to Wal-Mart’s eagerness to move ahead with putting the project out to bid
in the very near future, he asked that Council consider scheduling a special meeting in order to
approve the necessary documents to get the project moving forward. It was the consensus of the
Council to hold a special meeting on Wednesday, August 18, 2010, at 5:00 p.m. to discuss this
item and take any necessary action.

Council Member Holvik stated that he recently attended the third annual National Night Out on
August 3 and said he had a nice time and it appeared to be well attended.

11. New Business:

a) Confirm a date, time and tentative location for the next S.W.O.T. Analysis workshop.

The consensus of the Council was to schedule the next S.W.O.T. Analysis workshop for 6:00
p.m. on August 17", to take place tentatively at the Holiday Inn Express Conference Room.

12. Council Member Reports:

Vice Mayor Hansen reported that he attended the National Night Out Event on August 3™ and
had a very nice evening. He thanked both Fire Chief Peabody and Police Chief Spears for
organizing such a successful event.

13. Executive Session: Pursuant to Government Code §54950 et seq., the City Council held
a Closed Session at 8:09 p.m. to discuss the following topic:

CONFERENCE WITH LABOR NEGOTIATOR - Pursuant to Government Code § 54957.6

Agency Negotiators(s): City Manager Steve Holsinger
Finance Director Tim Sailsbery

Employee Organization(s): Willows Employees Association
Willows Public Safety Association
Department Heads & Confidential Employees
City Manager

The Council reconvened to Open Session at 8:40 p.m. with Council giving direction to Staff.

15. Adjournment: Vice Mayor Hansen adjourned the meeting at 8:40 p.m.
Dated: August 10, 2010 NATALIE BUTLER
City Clerk



The City of Willows is an Equal Opportunity Provider



